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INSTUCTIONS TO CANDIDATES:
_____________________________________________________________________
1. Write your Name, Course and Course Year on your answer book.
2.		FOUR (4) questions to be answered.
3.	Section A: 	Compulsory.   ALL questions must be answered
4.	Section B: 	Answer ANY TWO (2) questions.
____________________________________________________________________
Students must sign each page of the handwritten script.
This script must be handwritten, scanned and submitted as 1 pdf file to Blackboard assignments. 


SECTION A:   		COMPULSORY		Answer Both Questions

QUESTION 1	Liam Neeson 
The following trial balance was extracted on 31 August 2020 from the books of L. Neeson

	Year ended 31 August 2020
	Dr: €
	Cr: €

	Purchases and Sales
	227,500
	710,000

	Returns
	4,900
	2,100

	Inventory as at 1 September 2019
	18,900
	

	Repairs
	13,100
	

	Telephone
	3,600
	

	Advertising Expense
	17,100
	

	Discount Allowed
	2,100
	

	Wages and Salaries
	132,900
	

	Insurance
	23,200
	

	Discount Received
	
	7,610

	Carriage Out
	35,500
	

	Carriage In
	11,800
	

	Loan Interest
	2,280
	

	Buildings at cost
	500,000
	

	Machinery at cost
	80,000
	

	Cars at cost
	70,000
	

	Building – accumulated depreciation (1 Sept 2019)
	
	140,000

	Machinery - accumulated depreciation (1 Sept 2019)
	
	44,000

	Cars - accumulated depreciation (1 Sept 2019)
	
	43,700

	Receivables and Payables
	54,500
	23,200

	Provision for doubtful (bad) debts
	
	1,900

	Loan repayable 2033
	
	21,500

	VAT
	
	17,800

	Bank
	43,600
	

	Capital at 1 Sept 2019
	
	252,870

	Drawings
	23,700
	

	
	1,264,680
	1,264,680




Question 1 continued on the next page…..



Question 1 continued……………

Additional information:

1. Inventory at 31 August 2020 was €23,200.

2. Depreciation rates are as follows:
· Buildings:    2% Straight Line
· Machinery:  10% Straight Line
· Cars: 	  25% Reducing Balance

3. Advertising expenses outstanding at year-end amounted to €5,320.

4. Insurance paid in advance at year end totalled €1,670.

5. The provision for doubtful/bad debts should be 5% of year-end trade receivables. 



REQUIRED:

(a) Prepare the Statement of Profit or Loss for the year ended 31 August 2020.
(17 marks)

(b) Prepare the Statement of Financial Position as at 31 August 2020. 
(13 marks)
(All workings should be submitted)

TOTAL: 30 MARKS





QUESTION 2		Answer any 4 out of the following 5 short questions

(a) Complete the gaps in the table below:

	
	Assets
	Liabilities
	Capital

	
	€
	€
	€

	(a)
	645,200
	491,312
	?

	(b)
	?
	119,040
	45,760

	(c)
	94,376
	?
	22,414

	(d)
	?
	249,305
	92,095

	(e)
	432,515
	?
	149,815


  	(5 marks)


(b) Complete the following table in your answer booklet:
		
	Transaction
	Debit Account …? 
	Credit Account ….? 

	Credit Sales to F. Heaslip
	
	

	Paid supplier S Brooks by cheque
	
	

	Insurance paid by cash
	
	

	G Sheppard returned goods  to the business
	
	

	Repaid business loan using owner’s personal money
	
	


 (5 marks)


(c) Explain, together with an example, the following errors that may occur in a set of accounts.

· Error of commission 
· Complete reversal of entries						(5 marks)





Question 2 continued on the next page…..


Question 2 continued…………….


(d) Prentice Ltd has share capital of 400,000 ordinary shares of €1 each.  At 1 January 2020 the balance on the general reserve was €32,700 and on the retained earning account was €104,900.  During the year €18,000 was transferred to the general reserve.  The profit after tax for the year ended 31 December 2020 was €71,000. Dividends were paid on the ordinary shares at 6% in the year 2020. 

Prepare the Statement of Changes in Equity for the year ended 31 December 2020. 	
(5 marks)



(e) Briefly outline your understanding of Capital Expenditure and Revenue Expenditure.  Categorise the following items as either capital expenditure or revenue expenditure.  

i) Buying a van
ii) Insurance for a new van
iii) Extension to existing warehouse
iv) Repairs to roof of existing warehouse
v) Painting the new warehouse extension. 
 (5 marks)


TOTAL: 20 MARKS


END OF SECTION A



SECTION B:	ANSWER ANY TWO (2) QUESTIONS FROM THIS SECTION




QUESTION 3

John Kearns set up his new delivery company in January 2019. He has been expanding the business and buying van since this date.    He purchased the following non-current assets on the dates shown below:
 
2019 	May 1 Van 1	€12,000 

2020	Jan 1   Van 2  	€48,000 


There is no residual or scrap value on any of the vans.   
Depreciation is to be charged on vans at the rate of 25% on cost and is provided on a proportionate/pro rata basis.  
The financial year end is 31st December.

REQUIRED:

For the years ended 31 December 2019 and 31 December 2020, prepare the following ledger “T” accounts and extracts.

a) [bookmark: _Hlk62646223]Van cost account.								(6 marks)
b) Van Accumulated Depreciation account  					(10 marks)
c) Van Depreciation Expense account.						(6 marks)
d) [bookmark: _Hlk62646264]Show the relevant extracts from the financial statements for both years.	(3 marks)



TOTAL: 25 MARKS













QUESTION 4

The following information was extracted from the accounting records of Carlow Trading Supplies Ltd for the year ended 31 December 2019:

Balances at 1 January 2019:					
	     €	     
Receivables Ledger				26,400			
Payables Ledger				15,500			

The transactions for the year ended 31 December 2019 were:
		€
	
	Sales on credit	197,500
	Cash sales	14,150
	Returns Inwards	2,400
	Discounts allowed on credit sales	5,150
	Interest charged by supplier for late payment of account	320
	Cash purchases	12,700
	Purchases on credit	160,300
	Returns Outwards	7,000
	Amounts paid to credit and cash suppliers	124,000
	Amounts received from credit and cash customers	154,450
	Bad debts written off	2,050
	Discount received on credit purchases	3,180
	Dishonoured cheque received from credit customer	1,100
	Balance in the receivables ledger off set against balance in 
	the payables ledger (contra)	6,000
	

REQUIRED:

(a) Prepare the Receivables and Payables Control Accounts for Carlow Trading Supplies Ltd, for the year ended 31 December 2019, in order to ascertain the year end closing balances for receivables and payables.							(22 marks)

(b) Explain briefly the advantages of preparing control accounts.		(3 marks)

TOTAL: 25 MARKS


QUESTION 5

Barry Smith runs a hardware business selling to the building trade and to retail customers. The following are details from his Statement of Financial Positions at 30 June 2019 and 30 June 2020.

	
	30 June 2019
	30 June 2020

	
	€
	€

	ASSETS
	
	

	Non-Current Assets
	300,000
	350,000

	
	
	

	Current Assets
	
	

	Inventories
	20,000
	35,000

	Accounts Receivable
	50,000
	65,000

	Cash at bank and on hand
	10,000
	1,000

	
	80,000
	101,000

	Total Assets
	380,000
	451,000

	
	
	

	
	
	

	CAPITAL AND LIABILITIES
	
	

	Capital 
	
	

	Opening balance
	315,000
	335,000

	Add: Net Profit
	40,000
	91,000

	
	355,000
	426,000

	Less: Drawings
	(20,000)
	(45,000)

	Closing Balance
	335,000
	381,000

	
	
	

	Current Liabilities
	
	

	Accounts Payable
	45,000
	60,000

	Bank overdraft
	-
	10,000

	
	45,000
	70,000

	Total Capital and Liabilities
	380,000
	451,000

	
	
	



The following figures are from the Statements of Profit or Loss for the two years.
	
	30 June 2019
	30 June 2020

	
Sales
	€
600,000
	€
700,000

	Gross Profit
	190,000
	195,000

	Opening inventory
	18,000
	20,000


Question 5 continued on the next page…..



Question 5 continued……………


REQUIRED:

(a) Calculate the following ratios for each year:

i) Gross Profit %
ii) Current ratio
iii) Acid Test ratio
iv) Trade Receivables days
v) Inventory days
										(18 marks)

(b) Comment on the Trade Receivables days AND the Inventory days for the year to 2020 as compared with 2019.
										(7 marks)


  TOTAL: 25 MARKS



END OF PAPER
